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EO 11652: N/A 
TAGS: ETRD, GATT, CA 

SUB J : MTN: AMBASSADOR DENT’S DISCUSSION WITH CANADIANS 

1. IN MEETING WITH AMBASSADOR DENT, CANADIAN DEL (GREY) EMPHASIZED 
US-CANADIAN COMMON INTERESTS IN MTN AND URGED FULLEST 
BILATERAL CONSULTATION. DENT AGREED AND CITED HIS FORTHCOMING 
OTTAWA VISIT. GREY INDICATED SEVERAL AREAS IN WHICH U.S. 

AND CANADIAN POSITIONS MIGHT CONFLICT, NOTABLY TARIFF FLOOR 
AND COUNTERVAILING DUTIES. 

2. ON TARIFF FLOOR GREY STONGLY CRITICIZED U.S. TABLING 
OF FORMULAS IN RECENT TARIFF GROUP MEETING STATING 
THAT TWO OF THREE PROVIDED FOR FLOOR OF FIVE PERCENT. 

GREY STATED SERIOUS IMPACT ON CANADIAN TRADE IF TARIFF 
FORMULA DOES NOT PROVIDE FOR ELIMINATION OF LOW RATES AND 
WOULD MAKE IT IMPOSSIBLE FOR CANADA TO OBTAIN RECIPROCITY 
IN THE NEGOTIATIONS. SUBSTANTIAL PORTION OF 
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FLOOR WOULD ALSO HAMPER SECTORAL APPROACH FOR METALS OF 
KEEN INTEREST TO CANADIANS. GREY ALSO URGED MORE 
PRIOR CONSULTATION ON FORMULA QUESTION POINTING OUT 
CANADIANS HAD LITTLE NOTICE OF U.S. INTENTIONS IN 
PREVIOUS TARIFF MEETING. 

3. DENT REPLIED THAT U.S. FORMULAS SUBMITTED FOR STUDY 
PURPOSES ONLY AND SHOULD NOT BE INTERPRETED AS SUPPORT 
FOR A TARIFF FLOOR. HE INDICATED U.S. WOULD RESTUDY 
FORMULAS IN LIGHT CANADIAN CONCERN OVER FLOOR PROPOSAL. 

4. ON COUNTERVAILING DUTIES GREY EMPHASIZED IMPORTANCE 
CANADA ATTACHED TO MAKING PROGRESS. HE THOUGHT CANADA 
AND U.S. SHOULD AVOID FIGHTING OPENLY ON THIS AND OTHER 
ISSUES WHICH COULD ONLY PLEASE EC AND JAPAN. GREY 
SUGGESTED EXTENSIVE BILATER TALKS TO MINIMIZE 
DISAGREEMENTS IN OPEN MEETINGS. DENT COMMENDTED THAT 
COUNTERVAIL ISSUE INTIMATELY LINKED TO SUBSIDIES AND 
PROMISED CLOSE CONSULTATION WITH CANADIANS. 

5. THROUGHOUT DISCUSSION GREY STRESSED CANADIAN 
COMMITMENT TO SUCCESSFUL MTN AND NEED FOR TANGIBLE 
PROGRESS DESPITE CURRENT CANADIAN ECONOMIC PROBLEMS. 
WOLFF 
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